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1 . WASHINGTON AGENCIES TEND TO AGREE WITH SECRETARIAT'S 
AND MISSION'S VIEWS THAT OVERALL THERE ;AS BEEN RELATIVELY 
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LITTLE IMPROVEMENT IN DANISH ECONOMIC OUTLOOK WHICH WOULD 
PERMIT OPTIMISTIC THINKING. IN PARTICULAR, WE WOULD EM- 
PHASIZE POINT MADE BY EMBASSY COPENHAGEN IN REF B, PARA 7, 
THAT GIVEN DANISH SITUATION WE ARE RELUCTANT TO ENCOURAGE 
ANY RELAXATION OE STRONG DEMAND MANAGEMENT POLICIES, SINCE 
RELATIVELY LITTLE PROGRESS HAS BEEN MADE IN EITHER INTERNAL 
OR EXTERNAL POSITIONS. (FYI. IN THIS CONNECTION, WE DO NOT 
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NECESSARILY SEE DENMARK AS ONE OF THOSE COUNTRIES THAT 
SHOULD BE CONSIDERING STIMULATIVE POLICIES AS PART OP EPC 
"CONCERTED ACTION". ONE POINT THAT WOULD BE SOMEWHAT TOO 
POLITICALLY SENSITIVE TO MAKE IS THAT DENMARK MIGHT FEEL 
SOMEWHAT LESS CONSTRAINED IF KRONE WERE NOT STILL APPREC- 
IATING BY BEING TIED TO DM WITH THE SNAKE. END PYI). 

2. PRESENT PORECASTS FOR EUROPE (AND OECD AREA) AS A WHOLE 
SHOW SOME INCREASE IN BOTH GROWTH AND TRADE OVER 1977. 

GIVEN THAT, WE MIGHT HAVE EXPECTED HIGHER PORECAST IN PICK- 
UP OP EXPORT GROWTH THAN SECRETARIAT SHOWS. 

3. MISSION SHOULD ALSO ASK DANES POR MORE INPORMATION 
ON PLANS POR THIS YEAR'S INCOMES POLICY, WHICH APPEARS AS 
IP IT WILL BE DIFPICULT TO IMPLEMENT. WHAT ARE THE ACTUAL 
WAGE CONTROLS THAT GOVERNMENT HAS IN ITS POWER? PURTHER 
INPORMATION ON HOW EXPIRATION OP PENSION PUND COMPENSATION 
SCHEME IS BEING HANDLED WOULD BE APPRECIATED. 

4. POTENTIAL OP HOUSEHOED SECTOR TO ABSORB GOVERNMENT BONDS 
IS PROBABLY LIMITED, ESPECIALLY CONSIDERING AMOUNT TAKEN 
LAST YEAR. WHAT IS EXPECTATION FOR THIS YEAR? 

5. REP A, PARA 2 CITES INVESTMENT-SUPPORTING MEASURES 
WHICH KEPT BUSINESS-PIXED INVESTMENT STRONGER THAN EX- 
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PECTED. WERE THESE MEASURES ASSOCIATED WITH EMPLOYMENT 
SUBSIDIES IN BUSINESS CONSTRUCTION INDUSTRY IN ADDITION 
TO RESIDENTIAL CONSTRUCTION, OR ARE THERE OTHER MEASURES 
INVOLVED? VANCE 
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